ARGUMENT AGAINST PROPDSITION__g._g_—__

In 2012, voters approved Proposition 30 tax increases because we were promised they’d be
temporary and end in 2017.

Now special interests want to break that promise and extend these tax hikes 12 more years.
That’s not temporary.
Here's the official title from the 2012 measure:

Prop 30: TEMPORARY taxes to fund education, guaranteed local public safety funding.
Initiative Constitutional Amendment.

TEMPORARY SHOULD MEAN TEMPORARY

Voters supported higher income and sales taxes in 2012 only because Governor Jerry Brown
promised they would be temporary:

“THAT'S A TEMPORARY TAX AND, TO THE EXTENT THAT | HAVE ANYTHING TO DO WITH IT, WILL
REMAIN TEMPORARY.” GOVERNOR JERRY BROWN, OCTOBER 7, 2014, SACRAMENTO BEE

Governor Brown promised the higher taxes would only last a few years and then end. Now,
special interests want to extend them 12 more years — that’s not “temporary.”

California’s economy has recovered and we now have a BUDGET SURPLUS.
WE DON’T NEED HIGHER TAXES

California has a balanced budget, we've reduced debt, increased school spending, put billions
into California’s “rainy day fund” and still have a $2.7 billion budget surplus.

California takes in more tax dollars than we need each year — that’s why the state budget
recovered from a $16 billion deficit in 2012 to a $2.7 billion surplus in 2016.

Education spending has soared by $24.6 billion since 2012 — a 52% increase.
Medi-Cal spending has increased by $2.9 billion — a 13% increase.

WE CAN FUND EDUCATION, HEALTH CARE AND STATE GOVERNMENT WITHOUT NEW OR
HIGHER TAXES

Governor Brown has stated and budget estimates from the Legislative Analyst show that higher
taxes are not needed to balance the budget.,

We have adequate funds for schools and other critical requirements - we just need politicians
with the backbone to cut waste and prioritize our spending. What we don’t need is the largest
tax hike in California history, sending billions more to Sacramento with no accountability to
voters.

PROP 55 TARGETS CALIFORNIA’S SMALL BUSINESSES WITH HIGHER TAXES FOR 12 YEARS
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This measure targets small businesses who often pay taxes on their business income through
their personal tax return. Prop. 55 will kill jobs, close businesses and damage the economy.

THE SPECIAL INTERESTS JUST WANT MORE MONEY TO SPEND TODAY

It's a fair bet that Prop. 55 money will be spent to pay pension benefits and other state debt
rather than making it to the classroom or building roads. It'll be just like the lottery — we’ll
never know where the money went.

WE CAN’T TRUST THE POLITICIANS AND SPECIAL INTERESTS

The politicians and special interests know California is NOT facing cuts to any programs now.
They just want to grow government by passing Prop 55 — the largest state tax increase ever.

Check it yourself: California has a $2.7 billion surplus, and over $9.4 billion in budget reserves.
New and higher taxes aren’t needed.

CALIFORNIA SHOULD KEEP ITS WORD: TEMPORARY MEANS TEMPORARY

VOTE NO ON PROP 55 — IT'S A BROKEN PROMISE

Jon Coupal, President, Howard Jarvis Taxpayers Association
Tom Scott, State Executive Director, National Federation of Independent Business — California

Hon. Quentin L. Kopp, Retired Superior Court Judge
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